TIVE RUNNI NG QUT AS AZ TAX AMNESTY PASSES $16 M LLI ON MARK

Wth less than two weeks remaining until the October 31 deadline
for the Arizona tax ammesty period, Arizona Departnent of Revenue
(DOR) Director Elliott H bbs announced that over $16 nmllion has
al ready been reported by Arizona taxpayers taking advantage of the
Arizona Tax Ammesty Program

“Alnost $13 million of this has actually been paid,” Hi bbs
remar ked, “even though applicants could qualify by paying only one-
third of the anbunt due by October 31. Applicants seemto appreciate
the noney they are saving as well as the relief of being current.”

An exanple of the savings is an individual who filed returns for
1996 through 1999 and paid a total of $1,615.77. Wthout amesty,
this individual would have owed $2,185.66, so the person saved
$569. 89. Anot her taxpayer filed only the 1993 return, paid $460.08
and saved $211. 65.

“We expect many nore tax amesty filings before the October 31
deadl ine and are prepared to provide assistance with the application
process to any businesses and individuals who need it. W would nuch
rat her help you now than have to get tough on you later,” said Hi bbs.

Assi stance is available at any of the DOR offices. Anyone
needi ng hel p can also call (602) 364-3550 or (800) 352-4090 during
regul ar business hours. Quidelines and forns are al so avail abl e on

the Internet at ww. taxammesty. az. gov.

Persons report nmany different reasons for failing to pay taxes
according to DOR Excuses have incl uded:
 Just kept putting off filing taxes.

* Unaware that pensions and | RA were taxable.



Had financial difficulties and did not file one year. After
not filing that year, the taxpayer was too afraid of being
caught, so the taxpayer continued to not file.

Came froma state that did not have incone taxes and thought
it was the sanme for Arizona.

Lazy and didn’t want to pay soneone to file his taxes.

Enpl oyer didn’t provide W2s.

Enmpl oyer didn’t withhold taxes, so didn’t think he had to.

encour age individual s and busi nesses to take advantage of

this tax ammesty now, those who don't will regret it |later when we

cone

after them" advi sed H bbs. “Qur new enforcenent tools and added

resources greatly increase a person’s chances of getting caught, and

the costs will be a |lot higher.”



Qui ck Facts about Arizona Tax Amesty

When is it? Septenber 1, through Cctober 31, 2003.
What has to be done? By October 31, file ammesty application
and affiliated tax returns and pay at
| east 1/3 of the tax and interest due.
By May 1, 2004, pay the remaining tax
and interest in full.
For what years? 1983 t hrough 2001 for corporate and
i ndi vi dual income tax; 1983 through
2002 for transaction privilege, use,
| uxury, and wi thhol di ng t axes.

VWho benefits? | ndi vi dual s and busi nesses t hat have

failed to file sone past due tax
returns or who have incorrectly
reported i ncome and expenses.

The State, through accel erated revenues
this fiscal year and addi ng new

t axpayers for the future.

Way file under ammesty? Chance for a clean slate with reduced
interest and no penalties. Avoid being
found by the State’ s new t echnol ogi es
and addi ti onal tax enforcenent
enpl oyees and having to pay nuch nore.

Need nore information? Visit ww. taxammesty. az.gov on the

Internet or call 602 364-3550 or 800-
352-4090 (toll free from area codes 520
and 928).



